
CBO Estimates of Medicaid and SCHIP Proposals in the President's Budget for Fiscal Year 2006

Figures are federal outlays by fiscal year, in millions of dollars.  Please refer to the notes at the bottom of the second page for additional information.

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2005-10 2005-15

Program integrity proposals
Reduce limit on provider taxes to 3% 0 -250 -650 -1,100 -1,200 -1,300 -1,350 -1,450 -1,550 -1,650 -1,750 -4,500 -12,250
Apply provider tax limits to all MCOs 0 -40 -180 -310 -330 -360 -390 -420 -450 -490 -530 -1,220 -3,500

Restructure pharmacy reimbursement 0 -947 -868 -997 -1,131 -1,276 -1,430 -1,598 -1,780 -1,981 -2,201 -5,219 -14,209
Replace best price with a flat rebate 0 0 0 0 0 0 0 0 0 0 0 0 0

Apply 50% match rate to TCM services 0 -285 -265 -280 -310 -345 -380 -420 -460 -510 -560 -1,485 -3,815
Restrict TCM and rehabilitative services  /1/ 0 0 0 0 0 0 0 0 0 0 0 0 0

Revise the penalty for asset transfers 0 -260 -270 -290 -300 -320 -340 -360 -380 -400 -430 -1,440 -3,350

Base federal match on net payments  /1/ 0 0 0 0 0 0 0 0 0 0 0 0 0
Limit payment to public providers to cost  /1/ 0 0 0 0 0 0 0 0 0 0 0 0 0

Cap funding for administrative costs 0 0 0 0 0 0 0 0 0 0 0 0 0
_____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____

Subtotal 0 -1,782 -2,233 -2,977 -3,271 -3,601 -3,890 -4,248 -4,620 -5,031 -5,471 -13,864 -37,124

Cover the Kids outreach proposal
Medicaid 0 102 366 473 526 560 515 463 433 350 248 2,027 4,036
State grants and demonstrations 0 50 125 200 250 250 125 0 0 0 0 875 1,000
SCHIP 0 11 27 23 2 1 5 8 -53 -24 19 64 19

_____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____
Subtotal 0 163 518 696 778 811 645 471 380 326 267 2,966 5,055

New Freedom Initiatives
Money Follows the Person demonstration 0 10 55 130 225 335 465 610 560 295 215 755 2,900
Other demonstration projects 0 5 16 34 55 78 96 109 120 129 138 188 780
Spousal exemption 0 17 18 20 22 24 27 29 32 35 38 101 262

_____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____
Subtotal 0 32 89 184 302 437 588 748 712 459 391 1,044 3,942

Allow health departments to give vaccines 0 132 130 194 200 206 213 219 227 234 242 862 1,997

Transitional medical assistance proposals
Extend TMA through FY 2006 29 539 425 25 -3 -1 * * -2 * * 1,014 1,011
Optional simplifications 0 19 52 2 * * * * * * * 72 72
SCHIP -1 -15 -7 4 6 2 1 * 5 1 * -12 -5

_____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____
Subtotal 28 542 470 30 3 1 * * 2 * * 1,074 1,078

Supplemental Security Income-related proposals
Pre-effectuation reviews 0 -5 -22 -44 -68 -94 -120 -148 -179 -209 -244 -233 -1,133
Extend refugee eligibility to 8 years 0 26 27 29 0 0 0 0 0 0 0 82 82

_____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____
Subtotal 0 21 5 -15 -68 -94 -120 -148 -179 -209 -244 -151 -1,051
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2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2005-10 2005-15

Shorten availability of SCHIP funds to 2 years
SCHIP 0 178 214 45 222 24 -1 -30 -177 -78 -14 682 382
Medicaid 0 -90 -108 -22 -114 -12 1 16 90 40 7 -346 -193

_____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____
Subtotal 0 88 106 22 108 12 -1 -15 -87 -38 -7 336 189

Child support enforcement-related proposals
Require updating of support orders 0 0 -4 -11 -18 -19 -14 -12 -13 -14 -15 -52 -120
Use health insurance from either parent 0 0 -1 -1 -1 -3 -5 -7 -10 -13 -16 -6 -57

_____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____
Subtotal 0 0 -5 -12 -19 -22 -19 -19 -23 -27 -31 -58 -177

Extend the QI program for one year
Medicare benefits 0 168 34 0 0 0 0 0 0 0 0 202 202
Medicare premiums 0 -29 -10 0 0 0 0 0 0 0 0 -39 -39
Medicaid 0 34 -34 0 0 0 0 0 0 0 0 0 0

_____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____ _____
Subtotal 0 173 -10 0 0 0 0 0 0 0 0 163 163

Allow states to develop Partnership programs 0 0 0 5 5 5 5 5 5 5 10 15 45

Total, all proposals 28 -631 -930 -1,873 -1,962 -2,245 -2,578 -2,987 -3,583 -4,281 -4,842 -7,613 -25,883

Memorandum: spending by program
Medicaid 29 -993 -1,313 -2,144 -2,441 -2,522 -2,707 -2,964 -3,357 -4,179 -4,848 -9,385 -27,442
Medicare 0 139 24 0 0 0 0 0 0 0 0 163 163
SCHIP -1 173 234 71 230 27 5 -22 -225 -101 5 734 396
State grants and demonstrations 0 50 125 200 250 250 125 0 0 0 0 875 1,000

Abbreviations:
MCO = managed care organization
QI = qualifying individual
SCHIP = State Children's Health Insurance Program
TCM = targeted case management
TMA = transitional medical assistance

Notes:

1. CBO does not have enough information at this time to estimate these proposals.

2. All figures reflect changes in Medicaid spending unless otherwise noted.

3. These estimates account for interactions among the various proposals; estimates for specific provisions as stand-alone items might differ.

4. Costs or savings of less than $500,000 are shown with an asterisk.

5. Components may not sum to totals because of rounding.
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